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1. Ata dinner given fox Amerioans and Chinese by the Palitical Sectier of 
SUN Iien-chung's 11 War Area Hos. in Pelping, Chinese efficers said they 
anticipated that the Cemmunists weuld be in centre] of Nerth China in a 

a setter ef twe er three months. One Chinsse officer aaid he wae warried 

t ag te what to de fer the safety of his wife and Pemily in Peiping. He 

said thet rather than send them seuth, he was thinking ef sending them 
aver te the Ceamunicta now. . 


26 fhe Chinese officers made suggeatiens which lndisated the possible 
ereation of a third political party in North Chine, which would be able 
so bargain with beth sides. 


(Amerioan Observer Cewment; The suggestien of a “third party" /That is 

an autonemeus governnent/ in North China may be another sarefully timed 
rumer spensored ty the Natieneliats in the hepe ef stampeding American 
apinion, similar te the build-up ef the Sinklang incident. However, there 
axe historical prescecente for a separatist mevement in Kerth Chine; in 
fact, one ef Chiang Fai-shsk’s early end urgent tasks was the elimination 
af sutenomous "war lerds™ in the North China area. Therefore, now that the 
seneralissimo’s prestigs is waning, the peasibility ef the reerudescance 

ag "war lerd"™ rule in Nerth China cannet be excluded. | 


fhe pessibility that the Communists would honer any azreenent which might 
pe reached with such an autonomous gevernment is remete; however, this 
#euld net necsasariiy deter an autonomous gevernment from attempting to 
reach an agreement with them in time-homereyl Chinese tradition. } 
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